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CONFIDENTIAL CANBERRA 6018 
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SUBJECT: ALP OPPOSITION TO GOA DECISION TO MINE AND EXPORT 
URANIUM 

REF: CANBERRA 5991 (NOTAL) 

1 . SUMMARY: AS EXPECTED, THE FEDERAL LABOR CAUCUS ON AUGUST 
25 TOOK A STRONG STAND IN OPPOSITION TO THE GOA'S DECISION 
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TO GO AHEAD WITH URANIUM MINING AND EXPORT. THE LABOR 
CAUCUS CLAIMED THAT IMPORTANT SAFEGUARDS WERE LACKING IN 
THE GOA'S PLANS AND THAT MORE TIME WAS NEEDED FOR PUBLIC 
DEBATE. THE CAUCUS SPECIFICALLY CHARGED THAT CUSTOMER 
COUNTRIES WOULD STILL BE ABLE TO DIVERT AUSTRALIAN URANIUM 
TO MILITARY NUCLEAR USES. END SUMMARY. 
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2. TOM UREN, DEPUTY LEADER OF THE OPPOSITION AND STRONG- 
EST PARLIAMENTARY OPPONENT OF URANIUM EXPLOITATION, WARNED 
THE URANIUM MINING COMPANIES THAT "IF YOU GO AHEAD AND 
SINK YOUR $250 MILLION OR SO IN URANIUM MINING, IN DEFIANCE 

OF LABOR POLICY, THE DON'T EXPECT ANY MERCY FROM THE 
NEXT LABOR GOVERNMENT." OPPOSITION LEADER GOUGH WHITLAM, 
REACHING THE HEIGHTS OF HYPERBOLE, SAID THAT THE GOA'S 
DECISION WAS COMPARABLE ON A GLOBAL SCALE TO THE MARKETING 
OF THALIDOMIDE. PRESIDENT OF THE ACTU BOB HAWKE, WHO 
FAVORS EVENTUAL AUSTRALIAN MINING AND EXPORT OF URANIUHPN 
ALSO ATTACKED THE GOVERNMENT'S DECISION SAYING THAT THE 
GOVERNXWNT SHOULD HOLD A REFERENDUM TO DETERMINE PEOPLES' 
VIEWS. SHADOW MINISTER FOR MINERALS AND ENERGY KEATING, 
TERMING THE DECISION A "TRIUMPH OF GREED OVER REASON," 
CRITICIZED THE GOA ANNOUNCEMENT ON THE GROUNDS THAT IT 
DID NOT ALLOW ADEQUATE TIME FOR PUBLIC DEBATE, EVEN THOUGH 
HE TOO FAVORS EXPLOITATION OF AUSTRALIAN URANIUM. 

3. IT IS CLEAR THAT URANIUM WILL BE THE KEY ISSUE IN THE 


ACTU NATIONAL CONFERENCE, WHICH WILL TAKE PLACE IN SYDNEY 
SEPTEMBER 12-16. IN SHORT, THE ACTU WILL HAVE TO DECIDE 
WHETHER TO GIVE INDUSTRIAL MUSCLE TO THE ALP DECISION AT 
PERTH (SEE CANBERRA 4889) WHICH BOUND THE ALP TO A 
MORATORIUM ON THE MINING AND EXPORT OF URANIUM FOR NEW 
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PROJECTS, AND FURTHER BOUND THE ALP TO "REPUDIATE ANY 
COMMITMENT OF A NON-LABOR GOVERNMENT TO THE MINING, 
PROCESSING, OR EXPORT OF AUSTRALIA'S URANIUM." 

4. AUSTRALIAN UNIONS ARE DEEPLY DIVIDED OVER THE 
URANIUM ISSUE AS IS THE ALP GENERALLY. FOR EXAMPLE, 

THE AUSTRALIAN RAILWAYS UNION HAS ALREADY ANNOUNCED 
THAT THE GOVERNMENT'S DECISION DID NOT ALTER THE UNION S 
"STRONG AND CONTINUING RESOLVE TO PREVENT THE MINING AND 
EXPORT OF URANIUM," WHILE THE AUSTRALIAN WORKERS UNION 
SAID THAT IT WAS ITS POLICY THAT MINING AND EXPORT OF 
URANIUM SHOULD GO AHEAD, NOTING THAT ABOUT 70 PERCENT 
OF THE WORK FORCE AT THE MARY KATHLEEN URANIUM MINE IN 
QUEENSLAND BELONGED TO THE AWU. THERE IS ALO INTRA- 
UNION DISPUTE, E.G., THE DOCKWOEKERS IN BRISBANE HAVE 
AGREED TO LOAD URANIUM TO HONOJREXISTING CONTRACTS, WHILE 
THE HEAD OF THE DOCKWORKERS IN MELBOURNE HAS BLOCKED IT. 
THE POSITION THAT THE ACTU WILL TAKE IS UNCLEAR. THERE 
ARE A SUBSTANTIAL NUMBER OF WORKERS WHO STAND TO GAIN 
EMPLOYMENT THROUGH URANIUM DEVELOPMENT WHO HAVE CALLED 
FOR MODERATION AND OBEDIENCE TO THE GOVERNMENT'S POLICY. 
THERE ARE OTHERS WHO ARE EQUALLY STRONGLY OPPOSED ON 
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IDEOLOGICAL AND ENVIRONMENTAL GROUNDS. 

5. IT IS CLEAR THAT PM FRASER HAS THE ALP OFF BALANCE 
WITH HIS URANIUM POLICY. FRASER'S LINE IS THAT SHOULD 
AUSTRALIA NOT SHIP URANIUM THIS WOULD: (A) DENY 
AUSTRALIA AN EFFECTIVE VOICE IN STRENGTHENING SAFE- 
GUARDS AND NON-PROLIFERATION MEASURES; (B) ACCELERATE 
MOVES TO PLUTONIUM WITH RESULTANT RISKS OF PROLIFERATION; 

(C) BE UNFAIR TO THE WORLD S ENERGY-POOR COUNTRIES, 

AMONG WHICH ARE AUSTRALIA'S MAJOR TRADING PARTNERS; AND 

(D) DENY AUSTRALIA SIGNIFICANT ECONOMIC BENEFITS. FRASER 
CAN BE EXPECTED TO USE THIS AS AN EVENTUAL ELECTION ISSUE 
CLAIMING THAT HIS PARTY IS THE PARTY OF RESPONSIBILITY AND 
THAT THE ALP IS UNREALISTIC, IRRESPONSIBLE, AND UNCARING 
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OF AUSTRALIAN DEVELOPMENT. MANY MODERATE LEADERS OF THE 
ALP PRIVATELY ADMIT THAT THE GOVERNMENT'S POLICY IS THE 
POPULAR POLICY. PUBLIC OPINION POLLS BEAR THIS OUT. 

THIS IS WHY HAWKE, ALP N.S.W. LEADER JOHN DUCKER, AND 
OTHER ALP MODERATES WILL PROBABLY PUSH FOR A FULL NATIONAL 
DEBATE, FOLLOWED BY A REFERENDUM WHICH WOULD PRESUMABLY 
FAVOR URANIUM EXPLOITATION, AND THUS PERMIT THE ALP TO 
MODERATE ITS GENERALLY UNPOPULAR STAND. HOWEVER, IT 
IS HIGHLY UNLIKELY THAT FRASER WOULD AGREE TO A REFERENDUM- 
HE DOESN’T LIKE REFERENDUMS, HE BELIEVES A GOVERNMENT SHOULD 
GOVERN, AND HE APPRECIATES HOW TROUBLED THE ALP IS OVER THIS 
ISSUE-UNLESS HE IS EVENTUALLY PERSUADED THAT LABOR'S 
ATTITUDE WILL HAVE A DETERMINING DETRIMENTAL EFFECT ON 
OVERSEAS INVESTMENT. ALSTON 
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